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not provided any evidence to support its
assertion that Mexican GAAP distorts -
costs. The ent verified the asset
values and useful lives at the cost
verification and has accepted Mexican
GAAP's treatment of assets in Porcglain- -
on-Steel Cooking Ware from Mexico;
Final Results of Antidumping
Administrative Review (Cocking Ware
from Mexico}{60 FR 2378, January 9,

" 1995).

DOC Position

We agree with TAMSA. The
Deépartment has relied on the
revaluations required by Mexican: GAAP
in other cases, such as Cooking Ware
from Mexico. We made no adjustment
. for the useful life of the assets because
there is no evidence that the lives used
in the iation calculation were
overstated. In fact, asrettl;:tedmthe
cost verification De ent

A the report, parum
nndca]mlahonsandfmmdthemtohe

reasonable. Mexican GAAP requires an -

annualrevahuﬁonofassets.'l‘hemual

the entire effi
: ihl{.urnnceti?ncyactualshutdown
occurs in August, the appropriate
variance is the annual
vmne,notthePOIvanancesused
by TAMSA.
TAMSAnguesthatxtpmperly
the periodic maintenance and
shm-dut::tous!sfmthemPOI.TAM%A
its accrual ap
mmmmthe?ﬂlwaripmmfully
established through a thorough
anslytical process over a series of .
mnnthsandwasapprovedbyp]ant
engineers and management.
DOC Position

We agree with TAMSA. TAMSA
accrues a manthly amount for the
annual shutdown which occurs in
August. The difference between the
accrued shutdown expenses and the
actual expenses was captured in the

efficiency variance. There is no
evidence on the record indicating any -
difference between the accrued and
actnal plant shutdown costs. The-actual
expenses for the annual shutdown could
be either higher or lower than the :
accrued amount. The efficiency variance
includes elements other than the
difference between accrued and actual
shutdown costs. It also reflects all other
variances in efficiency. The petitioner’s.
argument to use the apnual efﬁmency
variance to capture the variance in
shutdown costs would have the effect of
capturing other variances that did not
relate to production in the POL

Comment 11: CV Interest Offset. -

The petitioner asserts that TAMSA
improperly included raw materials and
semi-finished products and non-
customer accounts receivables in the CV
interest offset. The petitioner argues that
the Department should revise the CV
interest offset for the final
determination.

TAMSA did not comment on this
DOC Position

We agree with the petitioner.
TAMSA's calmlananpz?ths CV interest
offset was in error. As part of the
Department’s normal methodoiogy, we
allow only finished goods inventory and
customer accounts receivable as an
offset to CV interest . This offset
avoids double counting interest expense
captured in the i
carrying cost and the imputed credit _
expense. We revised the CV financial
expense ratio to reflect only the finished
goods inventory and the customer :
accounts receivable as an offset.

Comment 12: Rental Payments in
Further Manufacturing Costs. -

The petitioner argues that TAMSA's
related company which performs

o in the United States.by

'I'PT uced its .
net rental moomemmdmﬁom Siderca -
Corp. The petitioner contends that this
is inappropriate and the income should
be removed.

TAMSA disagrees with the
?‘:umer‘sasemonmdclm.ﬁ;ﬂ;t
gross rental pa Tecel
'I'P'I'arenetrentalymemsmmemmof
expenses. In addition, TAMSA argues
that the rental income is directl: thyboomks
by rent expenses re on the boo
of Siderca Corp. TAMSA argues that the
petitioner’s request would overstate .

. expenses by recognizing the rental

expense as a selling expense and by not
recognizing the offsetting rental revenue
as a reduction 1o further manufacturing
G&A.

further

DOC Position
" We agree with TAMSA. The

Department verified that the rental

payments made by Siderca are reflected
as a selling expense on its books. The
depreciation, utilities, mth themd t.;:lther
expenses wi ren
pruperty are reflected on. TPT"s bocks. If
g d.lsaliaweﬁf ﬂ:h.BE rental income offset,
expenses entities as a whole -
wcz_‘_uélgul;e n Financial Expenses i
ent 13: in
Further Manufacturing Costs.
The petitioner argues that TAMSA

" failed to add financial expenses to the
) fcnthermanufacmringmstofumelated

corm| . The petitioner argues that
the consolidated interest of
TAMSA should be applied to the
amount charged to TAMSA by the
TAMSA arguss that i iy
argues it properly
reportedtheamauntchmgedhythe N
further manufacturers. The fee
1twaschargedmc1udesanamuuntfor
financial expense, because it must be
assumed that the unrelated further
manufscturer charges an amount that
would cover all of its costs, including
financial costs. TAMSA also argues that
it properly included the financial
expenses of TIC and Siderca Corp. as

DOC.Pos:nan
Weagmew:thTAMSA.Wevmﬁed ‘

. that TAMSA included the amount

charged by the unrelated further ~ .
manufacnnersmnssubm.msdcosts.

costs incurred by the unrelated further
manufacturer. It'wtehaddedTAMSAsfor
financing costs to the costs reported
the unrelated company, we wouldbe
burdening an arm’s-length transaction
mthmappropnatecosts.!-‘orpmducts
further manufactured by TPT, TAMSA
included TPT's G&A, and we added the

consolidated financial expense,
pursuant to the Department’s
(see Final Determination of at Less

Than Fair Value: New Minivans from
Japan {57 FR 21937, May 26, 1992)).
Suspension of Liquidation

Pursuant to section 735{c)(1){B) of the
Act, we will instruct the Customs
Service to a cash deposit or
posting of a bond equal to the estimated
final dumping margins, as shown below
for entries ofOCTG from Mexjco that
are entered, or withdrawn from -
warehouse, for consumption from the
d:t;ieeg:lpubhmtxnni:thxsnouoemthe
Fi Register suspension of
liquidation will remain in effect untll
further notice.
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. - | Weighted- -
ufacturerfproducen averge
Man . 7 fexporter margin per-

: S centage
Tubos Acero de Mexico, SA. .. - 2379
Al Others. 23.79

International Trade Comzmssxcm {ITC]
Notification

In accordance with section 735(d) of
the Act, we have notified the ITC of our
determination. The ITC will make its
determination whether these imports
materially injure, or threaten injury to,
- a'U.§. industry within 75 days of the

. publication of this notice, in accordance
with section 735(b){3} of the Act. If the
ITC determines that material injury or
threat of material injury does not exist,
the proceeding will be terminated and
all securities posted as a result of the
suspension of liquidation will be
refunded or cancelled. However, if the
ITC determines that material injury or
threat of material injury does exist, the
Depamnmtm]lmemanndumpmg
duty arder.

Notification to Intensted Parties

This notice sexves as the only
reminder to parties subject to
administrative p mtechvemdw[APO]m

353.34(d). Feilure to cbmply isa

violation of the APO,
‘This determination is

pursuant to section 735(d) of the Act

and 19 CFR 353.20(a)(4). ‘
Dated: june 19, 1995.

Susan G. Esserman, -

Assistant Secretary for Import
Administration.

{FR Doc. 95~-15621 Filed 6-27-95 8 45 am]
BILLING CODE 3510-DS-—P

- .
Final Determination of Sales at Less

" Than Fair Value: Oil Country Tubular
Goods from Spain .

AGENCY: Import Administration,
~ International Trade Administration,

- Department of Commerce. .
EFFECTIVE DATE: June 2B, 1995.
FOR FURTHER INFORMATION CONTACT:
Magd Zalok or William Crow, Office of
Antidumping Investigations, Import
Administration, U1.S. Department of
Commerce, 14th Street and Constitution
Avenue NW., W , DC 20230;
telephone (202) 482—4162 or 482-0116,
Tespectively.

Final Detarmmahon

We determine that oil country tuhular
goods (OCTG) from Spain are being sold'
in the United States at less than fair -
value, as provided in section 735 of the
Tariff Act of 1930, as amended {“the
Act”). The estimated are shown
in the “Suspension of hqmdanon
section of this notlce

Case sttory :
Since the p1 hmmary determmauun ‘

ofsalesatlessthani‘mrvaluemthis e
" investigation on January 26, 1995 (60 FR
"6516, February 2, 1995), the following

events have occusted. On February 8,
1995, (60 FR 8632, February 15, 1995]

theDepamnent poned the final -

with
section 735(3](2) ‘of the Act and 19 CFR

353.20(b)(1).

" In March 1995, the

conducted its salesand cost . -
verificatidns of the Tubes
Reunidos (“TR") in Spain. Verification
repmswmxssuedmApnludMay

1995.
Or: May 9, 1995, thepetmonersand

TR submitted case briefs. Rebuttal briefs

wemsubmttedbyhothpunesmMay
16, 1995, On May 17, 1995, the
Department held a public hearing. -
Scope of the Investigation = A
Far purpases of this investigation, ~
OCTG are hollow steel products of
circular cross-section, including oil well
casing, tubing, and dxill pipe, of iron .
{other than cast iron) or steel (hoth. .

welded, whether or not confarmingto
American Petroleum [nstitute (API) or
non-API specifications, whether . -
finished or unfinished {(including
tubes and limited service OCTG
products). This scope does not cover _
casing, tubing, ordrill pipe contammg
10.5 percent or move of chromium. The
OCTG subject to this investigation are
cirrently classified in the Harmonized
Tariff Schedule of the United States
{HTSUS) under item numbers: .
7304.20.10.10, 7304.2D.10.20, .
7304.20.10.30, 7304.20.10.40, -
7304.20.10.50, 7304.20.10.50,
7304.20.10.80, 7304.20.20.10,
7304.20.20.20, 7304.20.20.30,
7304.20.20.40, 7304.20.20.50,
7304.20.20.60, 7304.20.20.80,
7304.20.30.10, 7304.20.30.20,
7304.20.30.30, 7304:20.30.40, -
.7304.20.30.50, 7304.20.30.60,
7304.20.30.80, 7304.20.40.10,
7304.20.40.20, 7304.20.40.30, -
7304.20.40.40, 7304.20.40.50,
7304.20.40.60, 7304.20.40.80,
7304.20.50.15, 7304.20.50.30,
7304.20.50.45, 7304.20.50.60,

smn :

© 7~ these
- the

. 730420 50,75, 7304. 20.50. 15,

- 7304.20.60.30, 7304.20.60.25,
7304.20.60.60, 7304.20.60.75,

. 7304.20.70.00, 7304.20.80.30,

7304.20.80.45, 7304.20.80.60,
'7305.20.20.00, 7305.20.40.00,
7305.20.60.00, 7305.20.80.00,
7306.20.10.30, 7306.20.10.90,
7306.20.20.00, 7306.20.30.00,
7306.20.40.00, 7306.20.60.10,
7306.20.60.50, 7306.20.80.10, and -

" . 7306.20.80.50.

After the publication of the :
preliminary determination, we found
that HTSUS item numbers -~ -

<" 7304.20.10.00, 7304.20.20.00,
© -7304.20.30.00, 7304.20.40.00,

7304.20.50.10, 7304.20.50.50,

. 7304.20.60.10, 7304.20.60.50, and

7304.20.80.00 were no longer valid .
HTSUS item numbers. Accordingly,
numbers have been deleted ﬁom
scope definition.
Although the HTSUS whheo.dmgs are
provided for convenience and customs

- purposes, ous written description of the
- soopeoftb:smvesuganonxsd:spmuve.

Period of Invesnganon
The period of in
Jenuary 1, 1994,

[POIl is
June 30, 1994. -

" Applicable Statute and Regulations -

Unless otherwise indicated, all

‘ mtatmnstothesmmeandtothe

Department’s aein
reference to the as they
ex:stedophcmberﬂ 1994..

" Best Information Available (BIA)
carbon and alloy), whether seamless or .

Wehave dewunmedthat'l'k'

mdequatehasnsfo esnmm.ugdl.nnpmg
T
margms.Atvenﬁcauon.wedlswvmd :

- andam:numbernfmorsm'ms

responses, as well as an overall lack of
support for certain of TR’s sales data.
Instead of the actual prices
charged to the first unrelated U.S.
customers.as;;quastedhytha the
Department, TR incorrectly reported ,
U.S. prices invoiced to its related

. subsidiary, and failed to provide
- adequatesuppondocumentxumat
. vesification for the actual prices
- - invoiced to the U.S. customers. TR
- omitted

all charges in the U.S.
market for freight, puarantee and return

- credits and did not provide adequate

support documentation et verification
for these TR also omitted
reporting the sale of certain OCTG -

‘-pmducts.andpmdednomdenoe_at _

verification that the sales of these
products were not covered by the scope

.of this investigation. In its responses, TR
.Stated that its home market was not

viable with respect to the sale of the -
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subject merchandise. However, the sales
of certain OCTG products discovered at
verification indicate a viable home
market, thereby making the use of a
third country market, instead of the
home market as a basis for determining
foreign market value, questionable.
Finally, in addition to the significant
omissions, the charges and adjustments'
reported by TR were replete with

i ancies and errars, making it
impossible for the Department to
conduct a complete verification of TR's
respomnses. )

In order to determine whether sales
are made in the United States at less
than fair value, it is critical that the
Department be provided with accurate
and reliable sales information to be used
in its analysis. Because of the
inaccuracies discovered in TR's
submitted information, the-Department
was unable to verify that informatior, as
required by section 776(1) of the Act.
That section of the Act provides that, if
the Department is unable to verify,
within the time specified, the accuracy
and completeness of the factual
information submitted, it shall use BIA
as the basis for its determination.
Consequently, we have based this
determination on BIA.

In determining what rate to use as
BIA, the Department follows a two-
tiered BIA methodology, whereby the
Department may impose the most
adverse rate upon those respondents
who refuse to cooperate or otherwise
impede the proceeding, or assign a
lower rate for those respondents who
have cooperated in an investigation.
‘When a company is determined to be
uncooperative, it bas been the
De ent’s practice to apply the

ighest rate alleged in the petition as

use ofa 6ooperative BIA margin, see the
“DOC Position" section of this notice.
Vén'ﬁc:m'an ' )
As provided in section 776(b) of the
Act, we attempted to verify TR's
information for purposes of the final
determination. However, given the
significant discrepancies encountered at
verification, the use of the respondent’s
information ix the final determination
was not possible.
Interested Party Comments

Comment i—Use of Total
Uncoopserative BlA

The petitioners maintain that becanse
of the gravity of the mistakes made by
TR, the Department should assign to TR
an uncooperative BIA margin of 18.6
percent. They point to the verification
report which shows that TR failed to
report the actual price as invoiced to the
first unrelated U.S. customer, and note
that many other discrepancies and
omissions were found by the -
Department at verification.

TR maintains that the record clearly
reflects that it has cooperated fully with
the Department in this investigation,
submitting hundreds of pages of
responses to the Department .
questionnaires and supplemental
questionnaires within the time aliowed.
According to the respandent, due to the
tight time ‘constraints of antidumping
investigations, & number of errors have
been made, many of which came to light
in preparing documentation for
verification. TR maintatns-that it
promptly and fully disciosed the errors
to the Department as soon as the
respondent became aware of such

Moreover, TR contends that only

BIA. When a company is determined to  -following receipt of the verification

be cooperative, it has been the
De ent’s practice to apply as BIA
the higher of: (1} The average of the
mwargins in the petition; or {2) the
calculated margin for another firm for
e same class or kind of merchandise
from the same country. This

_ methodelogy for assigning BIA has been .
upheld by the U.S. Court of Appeals for
the Federal Circuit. [See Allied-Signal
Aerospace Co. v. the United States, Slip
Op. 93-1049 (Fed Cir. June 22, 1993); .
see also Krupp Stahl AG. et ol v. the
United States, Slip Op. 93-84 (CIT May
26, 1993).)

In spite of the numerous etrors in its
response, we have determined that TR
was cooperative during this proceeding
and have assigned to it a cooperative
BiA margin of 11.95 percent, based on
the average of the margins alleged in the -
petition. For further information on the

outline on March 7, 1995, did TR's
officials, in the course of preparing the
payzent documentation for verification,
see the need to refer to the actual’
invoices re-issued by TR America,
inclusive of the inland freight. TR -
maintains that, even if it bad realized
the need earlier to report to the

ent the actual invoiced prices
inclusive of the U.S. inland freight
expenses, it wonld not have changed the
way in which the sales listing was
ultimately prepared. TR states that, in

" order to be able to provide a timely

response to the Department’s _
guestionnaire, it was necessary to report
sales data as it was reflected in TR's.
compnter in Spain. Furthermore, TR
argues that it was appropriate not to
report sales of class “C* OCTG and
couplings stock because these products
are not covered in the scope of the

investigation. Finally, TR claims that

the errors and discrepancies discovered
for the remaining sales data are ’
insignificant and offset each other.
‘Therefore, the respondent requests that
the Department use the information
gathered at verification as a basis for
TR's margin calculation in the final
determination. ‘ '
DOC Position .

As discussed in the BIA section of
this notice, the discrepancies found in
TR's respanse render it unusable. The
Departizent, however, disagrees with
the petitioners on assigning TR a non-
cooperative BLA margin. Although much

.of the information found to be deficient

could not be remedied at verification,
TR made a good faith effort by .

- responding to the Department'’s

guestionnaire, by submitting a veriffable
cost of production questionnaire
response, and by attempting to
cooperate at the sales verification. We
also believe that the inaccuracy af TR’s
responses is the result of inadvertent
errors in its reporting, and poor
verification preparation, not a lack of
cooperetion on the part ofthe = -
respondent. Thus, we believe that
assigning TR a cooperative BIA margin
is appropriate. .

Because this final determination is -
based an BIA, all other comments are
Suspension of Liguidation

Pursuant to the results of this final

determination, we will instruct the

Customs Service to require a cash

deposit or posting of a band equal to the

final dumping margin, as
shown below for entries of OCTG from
Spain that are entered, or withdrawn
from warehouse, for consumption from
the date of publication of this notice in
the Federal Register. The suspension of
liquidation will remain in effect until
further notice.

Producer/manutactureriexporier | percent-

- age
Tubaos Reunidos S.A o ereeses 1185
All Others 1195

. ITC Notification

In sccordance with section 735(d) of
the Act, we have notified the ITC of our
determination. The ITC will make its
determination whether these imports
materially injuze, or threaten injury to,
a U.S. industry within 75 days of the .
publication of this notice, in accordance
with section 735{b)(3] of the Act. If the
ITC determines that material injury or
threat of material injury does not exist, -
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the proceeding will be terminated and
all securities posted as a result of the
suspension of liquidation will be
refunded or canceled. However, if the
ITC determines that such injury does
exist, the Department will issue an
antidumping duty order.

Notification to Interested Parties

This notice serves as the only
reminder to parties subject to
administrative protective order (APO} in
this investigation of their responsibility
covering the return or destruction of
proprietary information disclosed under
APO in accordance with 19 CFR
353.34(d}. Failure to comply is a
viclation of the APO.

This determination is published
pursuant to section 735(d) of the Act {19
1.5.C. 1673{d)) and 19 CFR 353.20.

Dated: June 19, 1995.

Susan G. Esserman,

Assistant Secretary for Import
Administration.

[FR Doc. 95-15622 Filed 6—27-85: 8:45 am|
BILLING CODE 3510-D5-P

{C-475-817)

Final Affirmative Countervailing Duty
Determination: Qil Country Tubular
Goods {“OCTG") From Itaty

AGENCY: Import Administration,
International Trade Administration.
Depariment of Commerce.
EFFECTIVE DATE: June 2B, 1995.
FOR FURTHER INFORMATION CONTACT:
Peter Wilkniss, Office of Countervailing
Investigations, Import Administration,
U.S. Department of Commerce, Room
3099, 14th Street and Constitution
Avenue, NW., Washington, DC 20230;
telepbone (202) 482-0588.
Final Determination

The Department determnines that
benefits which constitute subsidies
within the meaning of section 701 of the
Tariff Act of 1930, as amended (“the
Act”), are being provided to
manufacturers, praducers, or exporters
in italy of OCTG. For information on the
estimated net subsidies, please see the
Suspension of Liquidation section of
this notice.

Applicable Statute and Regulations

Unless otherwise indicated, all
citations to the statute and to the
Department’s regulations are references
to the provisions as they existed on
December 31, 1994. References to the
Countervailing Duties: Notice of
Proposed Rulemaking and Request for
Public Comments, 54 FR 23366 (May 31,
1989) {Proposed Regulations), which

has been withdrawn, are provided
solely for further explapation of the
Department’s CVD practice.

Case History

Since the publication of the
preliminary determination in the
Federal Register (59 FR 61870,
December 2, 1994}, the following events
have occurred.

On December 23, 1994, we aligned the
final countervailing duty determination
in this investigation with the final
determination in the companion
antidumping investigation of OCTG
from Italy (59 FR 66295).

We conducted verification of the
responses submitted on behalf of the
Government of Italy {(“GOI"), and
Daimine S.p.A. (“Daimine”) from
January 22 through January 27. 1995,

On April 19, 1995, we postponed the
final determination in this case to june
19, 1995 (60 FR 18571).

On May 2, 1995 we received a case
brief from respondent. Neither
petitioner nor respondent requested a
hearing in this investigation.

Scope of Investigation

For purposes of this investigation,
OCTG are hollow steel products of
circular cross-section, including oil well
casing, tubing, and drill pipe, of iron
(other than cast iron} or steel (both
carbon and alloy), wiether seamless or
welded, whether ornot ¢ ing to
American Petroleum Institute {API} or
non-API specifications, whether
finished or unfinished (including green
tubes and limited service OCTG
products). This scope does not cover
casing, tubing, or drill pipe containing
10.5 percent or mare of chromium. The
OCTG subject to this investigation are
currently classified in the Harmonized
Tariff Schedule of the United States
(HTSUS) under item numbers:
7304.20.10.10, 7304.20.10.20,
7304.20.10.30, 7304.20.10.40,
7304.20.10.50, 7304.20.10.60,
7304.20.10.80, 7304.20.20.10,
7304.20.20.20, 7304.20.20.30,
7304.20.20.40, 7304.20.20.50,
7304.20.20.60, 7304.20.20.80,
7304.20.30.10, 7304.20.30.20,
7304.20.30.30, 7304.20.30.40,
7304.20.30.50, 7304.20.30.60,
7304.20.30.80, 7304.20.40.10.
7304.20.40.20, 7304.20.40.30,
7304.20.40.40, 7304.20.40.50,
7304.20.40.60, 7304.20.40.80,
7304.20.50.15, 7304.20.50.30,
7304.20.50.45, 7304.20.50.60,
7304.20.50.75, 7304.20.60.15,
7304.20.60.30, 7304.20.60.45,
7304.20.60.80, 7304.20.60.75,
7304.20.70.00, 7304.20.80.30,
7304.20.80.45, 7304.20.80.60,

7305.20.20.00, 7305.20.40.00,
7305.20.60.00, 7305.20.80.00,
7306.20.10.30, 7306.20.10.90,
7306.20.20.00, 7306.20.30.00,
7306.20.40.00, 7306.20.60.10,
7306.20.60.50, 7306.20.80.10, and
73086.20.80.50.

After the publication of the
preliminary determination, we found
that HTSUS item numbers
7304.20.10.00, 7304.20.20.00,
7304.20.30.00, 7304.20.40.00,
7304.20.50.10, 7304.20.50.50,
7304.20.60.10, 7304.20.60.50, and
7304.20.80.00 were no longer valid
HTSUS item numbers. Accordingly,
these numbers have been deleted from
the scope definition.

Although the HTSUS subheadings are
provided for convenience and customs
purposes, our written description of the
scope of this investigation is dispositive.

Injury Test

Because Italy is a “country under the
Agreement” within the meaning of
section 701(b) of the Act, the U1.S.
International Trade Comanission (“ITC")
is required to determine whether
imports of OCTG from Italy materially
injure, or threaten material injury to, a
U.S. industry. On August 3, 1994, the
ITC preliminarily determined that there
is a reasonable indication that an
industry in the United States is being
materially injured or threatened with
material injury by reason of imports
from Italy of the subject merchandise
{59 FR 42286, August 17, 1994).

Corporate History of Respondent
DaEune

Prior to its liquidation in 1988,
Finsider S.p.A. (“Finsider”) was the
holding company for all state-owned
stee]l companies in Italy, including
Dalmine. Dalmine was an operating
company wholly owned by Finsider.
After Finsider’s liquidation, a new

ent-owned holding company,
ILVA S.p.A. {“ILVA"), was created.
ILVA took over the former Finsider
compahies, among them Dalmine,
which became a subsidiary of ILVA in
1989 when Finsider’s shareholding in
Dalmine was transferred to ILVA.

Between 1990 and 1993, Dalmine
itself was radically restructured.
Dalmine became a financial holding
company, with industrial, trading, and
service shareholdings. As part of its
restructuring, Daimine made several
asset purchases, sold two of its
subsidiaries to private parties, and
closed several manufacturing facilities.
As of December 31, 1993, the Dalmine
Group consisted of a holding company
{Dalmine S.p.A.], four wholly-owned,
and one majority-owned, manufacturing
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companies, and a number of sales and
service subsidiaries.

During the POL, ILVA was owned by
the Istituto per la Ricostruzione
Industriale (“IRI"), a holding company
which was wholly-owned by the GOL
Spin-offs

In its questionnaire response, Daimine
reported that between 1990 and 1991, as
part of its overall restructuring process,
the company twice sold “productive
units” to private buyers. According to
Dalmine, these sales involved facilities
that do not produce the subject
merchandise. In the preliminary
determination, we determined that the
amount of potentially spun-off benefits
was insignificant. We did not learn
anything at verification that would lead
us to reverse this determination.
Therefore, we have not reduced the
subsidies allocated to sales of the
subject merchandise. (See Final
Concurrence Memorandum dated June
19, 1995).

Equityworthiness

Petitioner bas alleged that Dalmine
was unequityworthy in 1989, the year it
received an indirect equity infusion
from the GO, through ILVA S.p.A.
(“ILVA™?}, and that the equity infusion
was, therefore, inconsistent with
commercial considerations.

In accordance with § 355.44(e)(1) of
the Proposed Regulations
{Countervailing Duties; Notice of
Proposed Rulemaking and Request for
. Public Comments (“Proposed
Regulations™), 54 FR 23366, May 31,
1989)), we preliminarily determined
that ILVA's purchase of Dalmine’s
shares was consistent with commercial
considerations because Dalmine
provided evidence that private
investors, unrelated to Dalmine or the
GO, purchased a significant percentage
of the 1989 equity offering, on the same
terms as ILVA. We did not learn
anything at verification that wouid lead
us to reverse this finding. Therefore, the
Department determines that ILVA’s
purchase of Dalmine’s shares was
consistent with commercial
considerations.

Creditworthiness

Petitioner has alleged that Dalmine
was uncreditworthy in every year
between 1979 and 1993. In accordance
with § 355.44(b){6)(i) of the Proposed
Regulations, we preliminarily
iietermined that Dalmine was
creditworthy from 1979 to 1993. In
making this determination we examined
Dalmine’s current, quick, times interest
sarned, and debt-to-equity ratios, in
addition to its profit margin.

Specifically, although a number of the
financial indicators are weak for certain
years, none of the indicators are weak
over the medium or long term, and
when examined together on a yearly
basis. the indicators support the
determination that Dalmine was -
creditworthy in every year examined.
{See also Creditworthy Memorandum.
November 18, 1994)."In addition,
Dalmine received long-term.
commercial loans from private lenders
in several of the years examined.

We did not learn anything new at
verification that would lead us to
reconsider our preliminary
determination. Therefore, we continue
to find that Dalmine was creditworthy
from 1979 to 1993.

Benchmearks and Discount Rates

Dalmine did not take out any long-
term, fixed-rate, lire-denominated loans
in any of the vears of the government
ioans under investigation. Therefore, in
accordance with § 355.44(b)(4) of the
Proposed Regulations, in our
preliminary determination we used, as
the benchmark interest rate, the Bank of
Italy reference rate which was
determined in Final Affirmative
Countervailing Duty Determinations:
Certain Steel Products from Italy
{*Certain Steel from Italy"), 58 FR,
37327 (July 8, 1983), to be both the best
approximation of the cost of long-term
borrowing in Italy.and the only long-
term fixed interest rate commonly
available in Italy. We also used this rate
as the discount rate for allocating over
time the benefit from non-recurring -
grants for the same reasons as explained
in Final Affirmative Countervailing
Duty Determination: Certain Steel
Products from Spain, 58 FR 37374,
37376 (July ¢, 1993).

At verification, we learned that the
Bank of Italy reference rate reflects the
cost for Italian banks to borrow long-
term funds. Therefore, the reference rate
does not incorporate the mark-up a bank
would charge a corporate client when

. making a long-term }oan. Long-term

corporate interest rate data is not
available in Italy. Accordingly, we have
adjusted the reference rate used in the
preliminary determination upward to
reflect the mark-up an Italian bank
would charge a corporate customer.

In order to approximate this mark-up,
we calculated the difference between
the average short-term corporate
borrowing rate in [taly and the average
interest rate on short-term ftalian
government debt, for each year in which
Dalmine received long-term lire loans or
non-recurring grants from the
government. We then added this mark-
up to the Italian reference rate used in

the preliminary determination to
approximate an average long-term
corporate benchmark interest rate. We
also used these rates as the discount
rates for allocating over time the benefit
from non-recurring grants. See Certan
Steel Products from Spain, 58 FR at
37376. ’

For long-term loans denominated in
other currencies, we used, as the
benchmark interest rate, an average
long-term fixed interest rate for loans
denominated in the same currency. {See
section E—Article 54 Loans below.}

Caiculation Methodology

For purposes of this determination,
the period for which we are measuring
subsidies {the PO}) is calendar year
1993. In determining the benefits
received under the various programs
described below, we used the following
calcuiation methodology. We first
calculated the benefit attributable to the
POI for each countervailable program,
using the methodologies described in
each program section below. For each
program, we then divided the benefit
attributable to Dalmine in the POl by
Dalmine's total sales revenue, as none of
the programs was limited to either
certain subsidiaries or products of
Dalmine. Next, we added the benefits
for all programs, including the benefits
for programs which were not allocated
over time, to arrive at Dalmine’s total
subsidy rate. Because Dalmine is the
only respondent company in this
investigation, this rate is also the
country-wide rate. :

Based upon our analysis of the
petition, the responses to our
guestionnaires, verification, and
comments by interested parties, we
determine the following:

I. Programs Determined to be
Conntervailable
A. Benefits Provided under Law 675/77

Law 675/77 was enacted to bring
about restructuring and reconversion in
the following industrial sectors: (1)
Electronic technology; (2) the
manufacturing industry: (3) the agro-
food industry; (4) the chemical industry;
{5) the steel industry; (6} the pulp and
paper industry; {7) the fashion sector;
and {8) the automobile and aviation
sectors. Law 675/77 also sought 1o
promote optimal exploitation of energy
resources, and ecological and
environmental recovery.

A primary goal of this legislation was
to bring all government industrial
assistance programs under a single law
in order to develop a system to replace
indiscriminate and random public
intervention by the GOI. Other goals
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were (1) to reorganize and develop the
industrial sector as a whole; (2] to
increase employment in the South; and
{3) to maintain employment in
depressed areas. Among other measures
taken, the Interministerial Committee
for the Coordination of Industrial Policy
(“CIP1") was created as a resuit of Law
675/77. CIP1 approves individual
projects in each of the industrial sectors
listed above.

Six main programs were provided
under Law 675/77: (1) Interest
contributions on bank loans; (2) _
mortgage loans provided by the Ministry
of Industry at subsidized interest rates;
{3) interest contributions on funds
rajsed by bond issues; (4) capital grants
for projects in the South; (5) personnel
retraining grants; and (6) VAT
reductions on purchases of capital
goods by companies in the South.
Dalmine reported that it received
benefits under items (1), (2), and (5)
above,

In its response, the GOI asserts that
the steel and automobile industries did
not receive a “‘disproportionate’ share
of benefits associated with interest
contributions when the extent of
investment in those industries is
compared to the extent of investment in
other industries. However, in keeping
with past practice, we did not consider
the level of investment in the the
individual industries receiving benefits
under Law 675/77. Instead, we followed
the analysis outlined in Final
Affirmative Countervailing Duty
Determination: Grain-Qriented
Electrical Steel from Italy {Grain-
Oriented Electrical Steel), 59 FR 18357
(April 18, 1994}, and Final Affirrnative
Countervailing Duty Determination:
Certain Steel Products from Brazil, 58
FR 37295, 37285 {July 9, 1993), of
comparing the share of benefits received
by the steel industry to the collective
share of benefits provided to other users

. of the programs. )

Accgrding to the information
provided by the GOL of the eight
industrial sectors eligible for benefits
under Law 675/77, the two dominant
users of the interest contribution
program were (1) the Italian auto
industry which accounted for 34
percent of the berefits, and (2) the
Italian steel industry which accounted
for 33 percent of the benefits. Likewise,
with respect to the mortgage loans, the
two dominant users were the auto and
steel industries which received 45
percent and 31 percent of the benefits,
respectively.

In light of the above evidence, we
determine that the steel industry was a
dominant user of both the interest
conftribution and the mortgage loan

programs under Law 675/77. {See
section 355.43(b)(2)(iii) of the Proposed
Regulations). Therefore, we determine
that benefits received by Dalmine under
these programs are being provided toa
specific enterprise or industry or group
of enterprises or industries. On this
basis, we find Law 675/77 financing to
be countervailable to the extent that it
is granted on terms inconsistent with
commercial considerations.

Under the interest contribution
program, Italian commercial banks
provided loans to industries designated
under Law 675/77. The interest owed by
the recipient companies was partially
offset by interest contributions from the
GOL Dalmine received bank loans with
interest contributions under Law 675/77
which were outstanding in the POL

Because the GOI interest
contributions were automatically
available when the loans were taken
out, we consider the contributions to
constitute reductions in the interest

* tates charged, rather than grants (see

Certain Steel from Italy at 37335).

At verification, we established that
Dalmine had repaid each of the loans it
received under this program in June
1994. We further found that Dalmine
had not yet received a portion of the
interest contributions originally owed to
it by the GOI under this program, due
to delays in GOI approval of several
Dalmine internal asset transfers. Finally.
we established that Dalmine had paid
interest on each of the loans during the
loan grace periods, contrary to what
Dalmine reported in its questionnaire
responses.

Dalmine argues that the GOI
terminated the subsidized loan portion
of this program in 1982, and that
Dalmine repaid each of the loans in June
1994, after the POL but before the
publication of the prelirzinary
determination. Consequently, Dalmine
contends, no further benefits can accrue
to Dalmine under this program.
Therefore, according to Dalmine, the
Department should, in accordance with
the Department’s policy to take
program-wide
setting the duty deposit rate, set
Dalmine’s deposit rate for this program
to zero.

Contrary to Dalmine's assertion, we
determine that the termination of the
subsidized loan portion of this program
does not constitute a p -wide
change as defined in § 355.50(b}{(1) of
the Proposed Regulations. Specifically,
although Daimine has repaid the ioans
it received under the program, there
could be other Italian companies with
loans that are still outstanding.
Therefore, despite termination of the
program in 1982, there may still be

es into account in ..

residual benefits under the program.
Under our program-wide change policy,
the change at issue cannot be limited to
individual firms. Consequently, we
determine that the “termination” of the
subsidized loan portion of this program
does not constitute a program-wide
change. See Final Affirmative
Countervailing Duty Determination and
Countervailing Duty Orders; Certain
Welded Carbon Steel Pipe and Tube
Products From Argentina (Argentine
Pipe), 53 FR 37619 (September 27,
1988); § 355.50(b)(1) of the Proposed
Regulations.

Alternatively, Dalmine claims that the
Department should recaiculate the
benefits under this program to reflect
the delayed receipt of GOI interest
contributions, as well as Daimine’s

ent of grace period interest.
pa%rvnizm respéﬂci toptﬁe grace period, we
have adjusted our calculations to reflect
that Dalmine paid interest during that
time, as established at verification.
However, we are treating the interest
contributions as countervailable on the
date Dalmine made the corresponding
interest payments, despite any delay in
receipt by Dalmine. This is because
Dalmine’s entitlertent to the interest
contributions was automatic when it
made the interest payments. Thus, we
find, for purposes of benefit calculation,
that the interest contributions were
received at the time the interest
pavments were made. See Steel Wire
Nails from New Zealand, 52 FR 37196
(1987).

Under the mortgage loan program, the
GO provides long-term lozans at
subsidized interest rates. Dalmine
received financing under this program
which was outstanding in the POL

To determine whether these programs
conferred a benefit, we compared the
effective interest rate paid by Dalmine to
the benchmark interest rate, discussed
above. Based on this comparison, we
determine that the financing provided
under these programs is inconsistent
with commercial considerations, i.e., on
terms more favorable than the
benchmark financing.

To calculate the benefit from these
programs, we used our standard long-
term loan methodology as described in
§355.49(c)(1) of the Proposed
Regulntions. We then divided the
benefit allocated to the POl for each
program by Dalmine’s total sales in
1293. On this basis, we determine the
net subsidy from these programs to be
0.46 percent ad valorem for all
manufacturers, producers, and exporters
in Italy of the subject merchandise.

With respect to retraining grants
provided to Dalmine under Law 675/77,
it is the Department’s practice to treat
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training benefits as recurring grants.
(See Certain Steel General Issues
Appendix at 37226). Since the only
grant reported under this was
received by Dalmine in 1886, any
benefit to Dalmine as a result of this
grant cannot be attributed to the POL
Therefore, we determine that retraini
benefits provided under Law 675/77
conferred no benefit to Dalmine during
the POL

B. Grants Under Law 193/84

According to the GOI, Articles 2, 3,
and 4 of Law 193/84 provide for
subsidies to close steel plants. As stated
in Art. 20 of Law N. 46 of 17/2/1982,
steel enterprises, including enterprises
producing seamless pipes, welded
pipes, conduits and welded pipes for
water and gas, are the recipients of these
subsidies. As benefits under this
program are limited to the steel
industry, we determine that Law 193/84
is de jure specific and, therefore,
countervailable.

At verification, we found that
Dalmine received an additional benefit
under this program not reported in jts
questionnaire responses. We have
included this additional benefit in our
calculation of the benefits received by
Dalmine under this progam

To calculate the dunng the
POI, we used our standard
methodology (see § 355.49(b) of the
Proposed Regulations). We then divided
the benefits attributable to Dalmine
under Law 193/84 in the POl by :
Dalmine’s total sales. On this basis, we
determine the estimated net subsidy to
be 0.81 percent ad valorem for all
manufacturers, producers, and
in italy of the subject merchandise.

C. Exchange Rate Guarantee Program

This program. which was enacted by
Law 796/76, provides exchange rate
guarantees on foreign currency loans
from the Coal and Steel
Community (“ECSC"™) and The Council
of European Resettlement Fund
(“CER"}). Under the program, repayment
amounts are calculated by reference to
the exchange rate in effect at the time
the loan is agreed upon. The program
sets & ceiling and a floor on repayment
to limit the effect on the borrower of
exchange rate over time. For
example, if the lire depreciates five
percent against the DM (the currency in
which the loan is taken out), borrowers
would normally find that they would
kave to repay five percent more (in lire
terms). However, under the Exchange
Rate Guarantee Program, the ceiling
would act to limit the increased

repayment amount to two percent.
There is also a floor in the program

which would apply if the lire
appreciated against the DM. The floor
would limit any windfall to the -
borrower.

In Grain-Oriented Electrical Steel, the
Department found this program to be
not countervailable because of '
incomplete information-regarding the
specificity of the program. The
Department stated that, because the
determination was reached while
lacking certain important information,
the finding of non-countervailability
would not carry over to future
investigations.

In this investigation, information
provided by the GOI shows that the
steel industry received 25% of the
benefits under the program.

- Furthermore, at verification, we found

that in the years Dalmine took out loans
on which it received exchange rate
guarantees under this program, the steel
industry received virtually all the
benefits under the program. Based on
this information, the Departinent
determines that the steel industry was a
dominant user of Tate
guarantees under Law 796/76 and, thus,
that benefits received by Dalmine under
this law are being provided to a specific
enterprise or industry or group of
enterprises or industries. (See

§ 355.43(b)(2)(iii) of the Proposed
Reguiations). Therefore, we determine
that the exchange rate guarantees
offered under the program are
countervailable to the extent they are
provided on terms inconsistent with
commercial considerations.

Dalmine provided information that it
could bave purchased an exchange rate
guarantee from commercial sources.
However, Dalmine’s information
pertained to 1993, not to the perind
when the government guarantees were
provided. The GOI's response indicates
that cominercial exchange rate :
guarantees were not available in 1986,
the year in which the loans and the
guarantees were received. Therefore, we
determine the benefit to be the total
amount of payments to Dalmine made
during the POI by the GOL (Because the
amount the government will pay in any
given year will not be known until that
year, benefits can only be calculated on
a year-by-year basis.) We divided the
GOI's payments in 1993 by Dailmine’s
1993 total sales. On this basis, we
determine the estimated net subsidy
from this program to be 0.20 percent ad
valorem for all manufacturers,
producers, and exporters in Italy of the
subject merchandise.

I1. Programs Determined To Be Not
Countervailable

A. 1888/89 Equity Infusion

In November 1989, Dalmine
completed an equity rights offering
which allowed existing shareholders to
purchase 7 new shares for every 10
shares they already owned. The new
shares were offered at a price of LIT 300
per share. At that time, ILVA owned
81.7 percent of Dalmine’s equity, with
the remaining 18.3 percent owned by
private investors. Pursuant to the rights
offering, ILVA subseribed to its full
allotment of the new shares issued. The
remainder of the new shares were
purchased by private shareholders. All
shares were purchased at LIT 300 per

Petitioner argues that, although
Dalmine’s shares were nominally
publicly traded, the vast ma]onty of
Dalmine shares were indirectly owned
by the GOI and, therefore, shares were
not purchased in adequate volume by
private investors to establish a valid
benchmark. Specifically, petitioner
contends that, in 1991, ILVA owned
99.9 percent of Dalmine and, therefore,
Dalmine’s shares were in fact not
publicly traded. Consequently, because
essentially no private purchases were

made, the market price at the time

of the equity infusion cannot serve as a
Pets that lnghl likel

tioner asserts itis v
tp;:t the shares not uyrchased
by ILVA were purchased md:rectly by
the GQ1I through other holding
companies.

In response to our questionnaire,
Dalmine provided a list of all
purchasers of shares in the 1939
offering. There was no evidence to
indicate that the shares not purchased
by ILVA were purchased by other
government controlled or owned
entities, as petitioner
Moreover, the extent of ILVA's
ownership in 1991 is not relevant to the
choice of a benchmark for the equity
investment in 1989.

Therefore, in our preliminarily
determination, we determined that,
because 18.3 percent of the equity
infusion was purchased by private
shareholders, the sale of these shares
provides the market-determined price
for Dalmine’s equity. Furthermore, in
accordance with § 355.44{e)(1) of the
Department’s Proposed Regulations, we
preliminarily determined that the equity
infusion is not countervailable because
the market-determined price for equity
purchased from Dalmine is not less than
the price paid by ILVA for the same
form of equity. We did not learn
anything at verification that would lead
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us to reconsider our preliminary
determination. Therefore, we continue
to find that the equity infusion is not
countervailable.

B. European Social Fund (“ESF”'} Grants

The ESF was established by the 1957
European Economic Community Treaty
to increase employment and help raise
worker living standards.

As described in Grain-Oriented
Electrical Steel, the ESF receives its
funds from the EC's general budget of
which the main revenue sources are
customs duties, agricultural levies,
value-added taxes collected by the
member states, and other member state
contributions.

The member states are responsible for
selecting the projects to be funded by
the EC. The EC then disburses the grants
to the member states which manage the
funds and implement the projects.
According to the EC, ESF grants are
available to (1) people over 25 who have
been unemployed for more than 12
months; (2) people under 25 who have
reached the minimum school-leaving
age and who are seeking a job; and (3)
certain workers in rural areas and
regions characterized by industrial
decline or lagging development.

The GOI has stated that the ESF grants
received by Italy have been used for
vocational training. Certain regions in
the South are also eligible for private
sector re-entry and retraining schemes.
Since 1990, the vocational training
grants have been available to
unemployed vouths and long-term
unemployed adults all over Italy,
according to the GOL. Before 1990,
however, the GOI gave preference to
certain regions in Italy.

In Grain-Oriented Electrical Steel, we
determined that this program was not
regionally specific and not otherwise
limited to a specific enterprise or
industry, or group of enterprises or
industries. Furthermore, we noted that
to the extent there is a regional
preference {i.e., southern Italy) in the
distribution of ESF benefits, it has not
resulted in a countervailable benefit to
the production of the subject
merchandise, which is produced in
porthern Italy.

Information provided by the GOI in
this investigation is consistent with the
information provided in Grain-Oriented
Electrical Steel. Therefore, we
determine that this program is not
limited to a specific enterprise or
industry, or group of enterprises or
industries, and therefore, is not
countervailable.

C. ECSC Article 54 Loans

Under Article 54 of the 1951 ECSC
Treaty, the European Commission
provides loans directly to iron and stee]
companies for modernization and the
purchase of new equipment. The loans
finance up to 50 percent of an
investment project. The remaining
financing needs must be met from other
sources. The Article 54 loan program is
financed by lozns taken by the
Commission, which are then re-lent to
iron and steel companies in the member
states at a slightly higher interest rate
than that at which the Commission
obtained them.

Consistent with the Department’s
finding in Grain-Oriented Electrical
Steel, we deterrnine that this program is
limited to the iron and steel industry.
As a result, loans under this program are
specific.

Of the Article 54 loans Dalmine had
outstanding during the POI, some were
denominated in U.S. dollars and others
were in Dutch guilders (“NLG”). To
determine whether the loans were
provided on terms inconsistent with
commercial considerations, we used the
benchmark interest rates for the
currencies in which the loans were
denominated. That is, for the U.S. dollar
loans we used the average interest rate
on long-term fixed-rate U.S. dollar loans
obtained in the United States, as
reported by the Federal Reserve. For the
NLG denominated loan. we used the
average long-term bond rate for private
borrowers in the Netherlands, as

reported by the Organization for
Economic Cooperation and
Development {“QECD"}.

Because the interest rates paid on
Dalmine’s Article 54 loans are higher
than the benchmark interest rates, the
Department determines that loans
provided under this program are not
inconsistent with commerciel
considerations and, therefore, not
countervailable.

D. 1989 Provisional Payment in
Connection with 1989 Equity Infusion

In March 1989, ILVA made & payment
to Dalmine in anticipation of purchasing
new shares in Dalmine. The payment
was provisional in nature because EC
authorization of the capital increase was
necessary and, if authorization was not
granted, the money would have been
repaid to ILVA. The capital increase was
not finalized until November 1989, due
to delays in EC approval. At that time,
the payment became equity capitai.

Consistent with the Department’s
position in Grain-Oriented Electrical
Steel, we determine that the funds
provided by ILVA to Daimine are
countervailable.

During the period March-November
1989, Daimine bhad use of the money
and paid no interest on it. Therefore, we
have treated the funds provided by
ILVA to Dalmine as an interest-free
short-term loan from March 1989 to
November 1989.

Because any benefit from this interest-
free loan would be allocable entirely 1o
1989, no benefit is attributable to the
POL

1, Programs Determined To Be Not
Used

We established at verification that the
following programs were not used
during the POL

1. Preferential IMI Export Financing
Under Law 227/77.

2. Preferentiol Insurance Under Law
227/77.

3. Retraining Grunts under Law 181/
8s.
4. Benefits under ECSC Article 56.
Verification

In accordance with section 776(b) of
the Act, we verified the information
used in making our final determination.
We followed standard verification
procedures, including meeting with
government and company officials,
examination of relevant accounting
records and examination of original
source documents. Our verification
results are outlined in detail in the
public versions of the verification
reports, which are on file in the Central
Records Unit (Room B—099 of the Main
Commerce Building).

Suspension of Liguidation

In accordance with our affirmative
preliminary determination, we
instructed the U.S. Customs Service to
suspend liquidation of all entries of
OCYG from Italy, which were entered or
withdrawn from warehouse for
consumption, on or afier December 2,
1994, the date our preliminary
determination was published in the
Federal Register. This final
countervailing duty determination was
aligned with the final antidumping duty
detenmination of OCTG from haly,
pursuant to section 606 of the Trade and
Tariff Act of 1984 (section 705(a)(1) of
the Act).

Under article 5, paragraph 3 of the
GATT subsidies Code, provisional
measures cannot be imposed for more
than 120 days without a final
affirmative determination of
subsidization and injury. Therefore, we
instructed the U.S. Customs Service to
discontinue the suspension of
liquidation on the subject merchandise
entered on or after April 1, 1995, but to
continue the suspension of liquidation



33582

Federal Register / Vol. 60, No. 124 / Wednesday, June 28, 1895 / Notices

of all entries, or withdrawals from
warehouse, for consumption of the
subject merchandise between November
28, 1994, and March 31, 1995. We will
reinstate suspension of liquidation
under settion 703(d) of the Act, if the
ITC issues a final affirmative injury
determination, and will require a cash
deposit of estimated countervailing
duties for such entries of merchandise
in the amounts indicated below.

OCTG
Country-Wide Ad Valorem Rate 1.47 percent
ITC Notification '

In accordance with section 705(c) of
the Act, we have notified the ITC of our
determination. The ITC will make its

determination whether these imports
materially injure, or threaten injury to,
a U.5. industry within 45 days of the
publication of this notice. if the ITC
determines that material injury or threat
of material injury does not exist, the
proceeding will be terminated and all
securities posted as a result of the
suspension of liquidation will be
refunded or cancelled. However, if the
ITC determines that material injury or
threat of material injury does exist, the
Department will issue 2 countervailing
duty order.

Return or Destruction of Proprietary
Information

This notice serves as the only
reminder to parties subject to

Administrative Protective Order (APQO)
of their responsibility concerning the
Teturn or destruction of proprietary
information disclosed under APO in
accordance with 19 CFR 355.34(d).
Failure to comply is a violation of the
APO.

This determination is published
pursuant to section 705(d) of the Act
and 19 CFR 355.20{2)(4).

Dated: June 29, 1985.

Susan G. Esserman,

Assistant Secretary for Import
Administration.

[FR Doc. 95-15623 Filed 6~27-95; 8:45 am]
BILLING CODE 3510-DS—F
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APPENDIX C

WITNESSES APPEARING
AT THE COMMISSION’S HEARING

C-1






Those listed below appeared as witnesses at the Commission’s public hearing on OCTG on
June 27, 1995. Public and in camera sessions were held in connection with the investigations in the
Commission’s main hearing room in Washington, D.C.

In Support of Imposition of Countervailing
and Antidumping Duties:

Panel 1

Skadden, Arps, Slate, Meagher and Flom
Washmg-ton D.C.
on behaif of

Koppel Steel Corp.

USX Corp.

U.S. Steel Group (a unit of USX Corp.)
USS/Kobe Steel Co.

Paul Wilhelm, President, U.S. Steel Group

David Lohr, General Manager, Tubular Products
Division, U.S. Steel Group

Don Dabkowski, Manager of Metallurgy and
Quality Assurance, Tubular Products Division,
U.S. Steel Group

Joe Scherrbaum, Manager for Sales and
Marketing, U.S. Steel Group

Gary Gajdzik, General Manager of Tubular
Operations, USS/Kobe Steel Co.

Bart Niemeyer, Vice President of Sales,
and Marketing, Koppel Steel Co.

Thomas McGrann, President, Tubular
Corp. of America

John J. Mangan )
Stephen J. Narkm)—OF COUNSEL

Panel 2

Schagrin Associates
Washington, D.C.
on behalf of

Bellville Tubular Corp.
IPSCO Tubular, Inc.
Maverick Tube Corp.
Lone Star Steel Co.



In Support of Imposition of Countervailing
and Antidumping Duties — Continued

Byron Dunn, Executive Vice President, Sales
and Marketing, Lone Star Steel Co.

Gregg Eisenberg, President, Maverick
Tube Corp.

Robert Pond, Vice President, Bellville
Tubular Corp.

Roger B. Schagrin )
R. Alan Luberda ) OF COUNSEL

_Panel 3

Wiley, Rein and Fielding
Washington, D.C.
on behalf of

North Star Steel Ohio
North Star Steel Co.

William Swift, General Sales Manager,
North Star Steel Ohio

Michael Ring, International Szles Manager,
North Star Steel Co.

Steven Filips, Vice President and General
Manager, North Star Steel Co.

Charles Owen Verrill, Jr. )
John R. Shane y~OF COUNSEL

Panel 4

Skadden, Arps, Slate, Meagher and Flom
Washington, D.C.
n behalf of

USX Corp.

U.S. Steel Group (2 unit of USX Corp.)
USS/Kobe Steel Co.
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In Support of Imposition of Countervailing
and Antidumping Duties ~ Continued

Henry Zarrow, President, Sooner Pipe
and Supply Corp.

Denis Schmitz, Vice President Inside Sales,
Sooner Pipe and Supply Corp.

Michael R. Chaddick, President, Wilson Industries

Richard R. Stewart, Vice President and
General Manager, Vinson Supply Co.

Lewis Ketchum, President, Red Man Pipe
. and Supply Co.

John Shoaff, Manager Operations Support,
National Oilwell

John J. Mangan ) _
Stephen J. Narkin) OF COUNSEL

Panel 5 Economists’ Presentation

Joseph W. McAnneny, Ph.D., Economic Consultant,
Economists, Inc.

Robert D. Stoner, Ph.D., Economic Consultant,
Economists, Inc.

Stephen J. Narkin) _
John M. Ryan )~OF COUNSEL



In Oppeosition to the Imposition of
Countervailing and Antidumping Duties:

Panel 1

Wilmer, Cutler and Pickering
Washington, D.C.
on_behalf of

Sumitomo Meta! Industries, Ltd.
Kawasaki Steel Corp.

John D. Greenwald —~OF CQUNSEL
Economist Presentation

Dr. Bruce Malashevich, Pr&sident; ‘
Economic Consulting Services, Inc.

Willkie, Farr and Gallagher
Washington, D.C.
on behalf of

NKK Steel Corp.
MC Tubular Products, Inc.

Alan Orr, Vice President and Chief Engineer,
Helmerich & Payne International Driliing Co.

Robert Hickethier, President and CEOQ,
Hickethier & Co.

Christopher Dunn)
Daniel L. Porter )—OF COUNSEL

Panel 2

Mudge, Rose, Guthrie, Alexander
and Ferdon
Washington, D.C.
on behalf of

Siderca S.A.LC.
Siderca Corp.
TAMSA, S.A.
TAMSA Inc.

Alfredo A. Indaco, President, Siderca Corp.

Tom Behanick, Vice President of Sales,
Siderca Corp.

David P. Houlihan)

N. David Palmeter )—-OF COUNSEL
Richard G. King )
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In Opposition to the Imposition of
Countervailing and Antidumping Duties - Continued

George V. Egge, J1., PC
Washington, D.C.
on behalf of

Tubos Reunidos, S.A.

John A. Cary, President of Tubos
Reunidos America, Inc.

George V. Egge, Jr.—OF COUNSEL

Akin, Gump, Strauss, Hauser and Feld
Washington, D.C.
on behalf of

Pusan Steel Pipe Co., Ltd.

Union Steel Manufacturing Co., Ltd.
Dongbu Steel Co., Ltd.

Korea Steel Pipe Co., Ltd.

Warren E. Connelly-OF COUNSEL
Wilmer, Cutler and Pickering '
Washington, D.C.
on behalf of

Sumitomo Metal Industries, Ltd.
Kawasaki Steel Corp.

John D. Greenwald—~OF COUNSEL
Panel 3

Barnes, Richardson and Colbum
Washington, D.C.

on behalf of

Voest-Alpine Stahlrohr Kindberg, GmbH
Voest-Alpine Tubular Corp.

Fritz Oberreiter, Controller, Voest-Alpine
Stahlrohr Kindberg GmbH

Hilkka Witt, President, Voest-Alpine
Tubular Corp.

Gunter von Conrad)

Peter A. Martin  )—-OF COUNSEL
Mark T. Wasden )
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In Oppeosition to the Imposition of
Countervailing and Antidumping Duties — Continued

Rogers and Welis
Washington, D.C.
on behalf of
Dalmine S.p.A.
Ryan Trainer—OF COUNSEL
INTERESTED PARTY
Lindsay McLaughlin, Washington Representative,

International Longshoremen’s & Warehousemen'’s
Union, Washington, D.C.



APPENDIX D

COMMENTS BY THE U.S. PRODUCERS ON THE IMPACT
OF IMPORTS OF OCTG ON THEIR GROWTH,
INVESTMENT, ABILITY TO RAISE CAPITAL,

AND DEVELOPMENT AND PRODUCTION EFFORTS
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Response of U.S. producers to the following questions;

1. Since January 1, 1992, has your firm experienced any actual negative effects on its growth,
investment, ability to raise capital, or existing development and production efforts, including efforts
to develop a derivative or more advanced version of the product, as a result of imports of OCTG
(casing, tubing, and/or drill pipe) from Argentina, Austria, Italy, Japan, Korea, Mexico, and/or
Spain?

* * * * * * *

2. Does your firm anticipate any negative impact of imports of OCTG (casing, tubing, and/or drill
pipe) from Argentina, Austria, Italy, Japan, Korea, Mexico, and/or Spain?

* * * * * * *

3. Has the scale of capital investments undertaken been influenced by the presence of imports of
OCTG (casing, tubing, and/or driil pipe) from Argentina, Austria, Italy, Japan, Korea, Mexico,
and/or Spain?

* * * * * * *

4. With respect to your firm’s operations on drill pipe only, have you, since January 1, 1992, lost
sales or revenues or experienced any negative effects on your firm’s growth, investment, ability to
raise capital, or existing development and production efforts, inciuding efforts to develop a derivative
or more advanced version of the product, as a result of imports of driil pipe from Argentina,
Austria, Italy, Japan, Korea, Mexico, and/or Spain?

* * * * * * *

5. With respect to your firm’s processing/finishing operations on OCTG, have you, since January 1,
1992, lost sales or revenues or experienced any negative effects on your firm’s growth, investment,
ability to raise capital, or existing development and production efforts, including efforts to develop a
derivative or more advanced version of the product, as a result of imports of OCTG (casing, tubing,
and/or drill pipe) from Argentina, Austria, Italy, Japan, Korea, Mexico, and/or Spain?

Threaders

* ¥ * * * * *
Processors

* * * * *® * %
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Table E-1

Drill pipe: Argentine capacity, production, inventories, capacity utilization, and shipments, 1992-94,
Jan.-Mar. 1994, Jan.-Mar. 1995, and projected 1995-96

* * * * * * *

Table E-2
OCTG excluding drill pipe: Argentine capacity, production, inventories, capacity utilization, and
shipments, 1992-94, Jan.-Mar. 1994, Jan.-Mar. 1995, and projected 1995-96

* * * * * * *

" Table E-3

Drill pipe: Japanese capacity, production, inventories, capacity uuhzatlon, and shipments, 1992-94,
Jan.-Mar. 1994, Jan.-Mar. 1995, and projected 1995-96

* * * * * * *

Table E4
OCTG excluding drill pipe: Japanese capacity, production, inventories, capacity utilization, and
shipments, 1992-94, Jan.-Mar. 1994, Jan.-Mar. 1995, and projected 1995-96

* * * * * * *

Table E-5

Drill pipe: Mexican capacity, producuon inventories, capacity utilization, and shipments, 1992-94,
Jan.-Mar. 1994, Jan.-Mar. 1995, and projected 1995-96

® * * * * * *

Table E-6
OCTG excluding drill pipe: Mexican capacity, production, inventories, capacity utilization, and
shipments, 1992-94, Jan.-Mar. 1994, Jan.-Mar. 1995, and projected 1995-96

* * * * * * *
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SPECIALTY PRODUCTS, ALASKAN SHIPMENTS, AND
SHIPMENTS BY FINISHES






Specialty Products and Alaskan Shipments

PRODUCT 1.—~Seamless J-55 tubes (special chemistry), with carbon and alloy content necessary to
make them upgradeable by quenching and tempering to API grades N-80; L-80; or P-110, Range 2,
with an O.D. of 2-3/8 inches and weight of 4.43 pounds per linear foot.

PRODUCT 2.—Seamless J-55 tubes (special chemistry), with carbon and alloy content necessary to
make them upgradeable by quenching and tempering to API grades N-80; L-80; or P-110, Range 2,
with an O.D. of 2-7/8 inches and weight of 6.16 pounds per linear foot.

. PRODUCT 3.—Seamless J-35 tubes (special chemistry), with carbon and alloy content necessary to
make them upgradeable by quenching and tempering to API grades N-80; L-80; or P-110, Range 2,
with an O.D. of 3-1/2 inches and weight of 8.81 pounds per linear foot.

PRODUCT 4.--Seamless N-80 tubes (special chemistry), with carbon and alloy content necessary to
allow them to be normalized without quenching and tempering, with an O.D. of 2-3/8 inches and
weight of 4.43 pounds per linear foot.

PRODUCT 5.—Seamless N-80 tubes (special chemistry), with carbon and alloy content necessary to
allow them to be normalized without quenching and tempering, with an O.D. of 2-7/8 inches and
weight of 6.16 pounds per linear foot.

PRODUCT 6.—Seamiess N-80 tubes (special chemistry), with carbon and alloy content necessary to
allow them to be normalized without quenching and tempering, with an 0.D. of 3-1/2 inches and
weight of 8.81 pounds per linear foot.

PROD 7.—Extremely high sour resistance--Casing or tubing, regardless of the type of end finish
and regardless of its wall thickness, having threshold stress of not less than 85 percent of its
specified minimum yield strength under NACE TM-01-77 Method A or critical stress value of not
less than 10 under Shell Type Bent-Beam Method.

PRODUCT 8.—High-yield-strength resistance for deep well-Casing or tubing, regardless of the type
of end finish and regardless of its wall thickness, having a minimum yield strength of more than
125,000 psi.

PRODUCT 9.—Qualified high quality—Casing or tubing, regardless of the type of end finish and
regardless of its wall thickness, meeting with any of the following specifications issued by Mobil or
Shell:

Mobil Supplementary Specification for J-55 grade casing & tubing (Level II) issued
on 2/2/88; 1.-80 grade casing & wbing (Level II) issued on 2/13/87; L-80 grade
casing & tubing (Level IV) issued on 2/13/87; C-95 grade casing & tubing (Level II)
issued on 2/13/87; P-105 grade casing & tubing (Level II) issued on 2/13/87; Q-125
grade casing (Level III) issued on 2/13/87; C-90 grade casing & tubing (Level IV)
issued on 2/13/87; or T-95 grade casing & tubing (Level IV) issued on 8/16/91 with
annexed specification issued on 4/24/90; OR

Shell Offshore Inc. Specification for controlled yield, high toughness P-110 grade
casing & tubing,



PRODUCT 10.—Heavy wall—-Casing or tubing, regardless of the type of end finish, having a wall
thickness of more than one (1) inch and satisfying neither the Mobil Supplementary Specifications
nor the Shell Offshore Inc. Specification listed for PRODUCT 9.

PRODUCT 11.-Unfinished (not upset, heat treated (if needed), and/or tool joined) heavy-weight drill
pipe (a seamless, heavy-walled tubular product generally made of carbon-grade steel, with an O.D.
of 4 inches or greater and a wall thickness of 1 inch or greater).

PRODUCT 12.—-Unfinished (not upset, heat treated (if needed), and/or tool joined) standard-weight
drill pipe (not meeting the criteria specified in PRODUCT 11).

PRODUCT 13.—-Mill-finished heavy-weight drill pipe with tool joint,
PRODUCT 14 —Mill-finished standard-weight drill pipe with tool joint.

PRODUCT 15.—Casing, tubing, or drill pipe shipped to Alaska which are required to meet any of
the following "critical service” requirements: high collapse resistance (20 percent or more higher
than API standards); low temperature impact resistance (high impact toughness that absorbs notch
impact energy of 20 ft-Ibs. at minimum and 25 ft-lbs. on average, for service at minus 50 degrees
Fahrenheit); or premium joints (high gas seal and torque integrity).

PRODUCT 16.—Casing, tubing, or drill pipe shipped to Alaska which are NOT required to meet any
of the "critical service" requirements listed for PRODUCT 15. '

Table F-1

Specialty products: U.S. shipments of domestic product, U.S. shipments of imports, by sources, and
apparent U.S. consumption, by products, 1992-94, Jan.-Mar, 1994, and Jan.-Mar, 1995

* * *® * * * *

Table F-2

Alaskan shipments: U.S. shipments of domestic product, U.S. shipments of impoxts, by sources,
and apparent U.S. consumption of OCTG shipments to Alaska, by products, 1992-94, Jan.-Mar.
1994, and Jan.-Mar. 1995
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Table F-3

OCTG: U.S. shipments of imports, by finishes and by sources, 1992-94, Jan.-Mar. 1994, and Jan.-Mar. 1995

Jan -Mar_—
Item 1992 1993 1994 1994 1995
Quantity (short tons)
Unfinished:
Argentina ................ *xk kKX ES 4 E+ 1 2 3
Austria . . .. ... .. ... *x* *EX *x *xk *k
Baly ... ET g *Ex *kk %%
Japan .................... Rk L 3 & ER¥E 1 3 ki
Korea (LTF'V') ______________ KEx E L 4 LS 3 L X+ 3 L 23 3
Mexico ... ..ottt ¥ *xx i k¥ **x
Spain . ............. . ..., ihiad A il *E® *Ex
Subtotal ................. 41,648 50,190 85,983 23,934 0,237
Other sources . . ... .. cve v .. 26,587 31.445 31,725 5,317 6,936
Total .. ........c¢cvi..... 68,235 121,645 117,708 29,251 16,173
Finished:
Argentina . ................ k% *%x xkk il *xx
Austria ................... *¥xE FEXx *Ex E 1+ 1] rKEx
aly .................... *xE *kx *ax Rt *xx
]’apan ___________________ E L3 EE 2 b3 3 ] *xEx £ 3
Korea (I‘TFV) ............. *EX kkE Kk *k% L2 33
Mexico .........co0ue... *+x *xx Xk %% 5%
Spail . . ... *x% £ Exx *xx *xx
Subtotal ... .............. 90,378 170,495 157,607 40,905 19,972
Othersources . .............. 9.401 19,152 34.023 8.297 10.503
Total . .........¢ccouv.... 99 779 189,647 191,630 49,202 30,475
Total:
Argenﬁna ________________ FEXK E = 4 L3 4 £ 1 33 *EXx
Austria ................... xkx E 3 2 xEE L+ 3] *xkE
Italy ___________________ EEE xER wEx k¥ *x%
Japm __________________ L 3 =+ ExE x¥E kg Xk
Korea (I.'[FV) ______________ X% xkE 2 3 *kk *EX
MeXicO .. ......¢c0cnvununn 5% XX *EF *xx Fak
sPain .................. xEE E 3 *KE *kx xkE
Subtotal ................. 132,026 260,685 243,590 64,839 29,209
Othersources . . .....-..0-... 88 50,607 65,748 13.614 17,439
Total .......... ... ... 168 014 311,292 338 78.453 46
Contimued on the following page.
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Table F-3 — Continued

OCTG: U.S. shipments of imports, by finishes and by sources, 1992-94, Jan.-Mar. 1994, and Jan.-Mar. 1995

Jan.-Mar.—
Item 1992 1993 1994 1994 1995
Unit value (per short ton)
Unfinished
Argenﬁna ............... EE 13 ES 13 L 1 E 1 L+ 1
Austria . .. ... ... ..., x b *rx b k%
Italy ................... ) 14 *EX *kk E £ 2 5 RER
Japan . ... ... ... ... oL %k xEx i *xx kK
Korea (LTFV) _____________ ¥k E 4 13 ¥k E 3 3 FEF
COMexico ... e e b *E* *EE o %
Spain ____________________ kxk REx E + 1 Kk e
Subtotal ................. 864.96 710.01 728.53 763.68 729.67
Othersources . ... ...« cu.... 698.24 639.04 605.11 684.22 769.75
Total ..........cnocuvuu... 800.00 691.66 695.26 749.24 746.86
Finished:
Argentina ................. ¥k kX E+ 13 E 3 E 3 2
Austria . . ... ... ... ... *xk ik k% i *xx
Italy .................... FEXx L&+ 4 b ek E 1 13
Japan . .. ....... ... ... ... % kEE it *&k *kx
KOfea (L"I'FV) .............. L33 k¥ E £ 35 *E¥X xEX
Mexico ........cievieunn.. >k % b b **
Spain . ... Ex wEF s Xk Kk
Subtotal ................. 956.48 870.83 815.33 822.98 891.00
Other sources . . . ......-..... 921.71 £73.80 788.11 711.58 812.72
Total ......iveveenennnn. 953.21 871.13 810.49 804.19 864.02
Total:
Argenﬁna ................. Lt = 3 k% E+ 3 E 3 % 3 CXxkE
Ausuia .............. e ek XX E 3 S E 3 3 3 sk
Italy ................... REER *kk ik *Ek *Ex
Japam . . . . ... ... .. . *Ex i *xE *xx hiad
Korea (LTFV) .............. *x¥ £xx e X% xxk
Mexico .................. *E¥xk xEx XX E 1 =] E+ £ 3
Spain . ........ . i, havian X i i kX
Subtotal ................. 927.61 815.19 784.69 801.09 839,98
Othersources . . ............. 756.61 727.88 699 .81 700.90 795.63
Total . .....coviiieinnnn. 890.99 801.00 166.65 783.70 823.40

Source: Compiled from data submitted in response to Commission questionnaires.
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